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WHY

United Cigars?
Are great Manufacturing and Retailing enterprises to attract the accumulations

of capital which formerly sought investment in Railroad expansion?

WHY

Dow, Jones & Co.
BULLETINS ?

Wall Street gets most of its financial truth, and gets it earliest, through the Bul-
letins and Page Printing Machines of Dow, Jones & Co., who are recognized as the
leading collectors and distributors of Financial News in the United States.

WHEN THE DOW-JON-ES BULLETINS PRINTED A DIGEST OF THE
FUNDAMENTAL PRINCIPLES UNDERLYING THE ORGANIZATION OF
THE UNITED CIGAR STORES CO. THE STOCK WAS SELLING AT UNDER
$210 PER SHARE. THIS WEEK IT SOLD AT $250.

No Wall Street man can afford to be other than a close student of the Bulletins
of Dow, Jones & Co.

The following is an example of the analytical articles that will often be found
therein:

RETAIL STORES AS INVESTMENTS
(From the Dow-Jon- es Bulletins May 20th, 1912)

I'ntil recently railroad traiiispurtatinii wiw the expand-
ing business of the United States, absorbing the major por-
tion of the nccutnulatiiiK investment funds of the country.
N"ow eupitul in tnrnlncj utemlily to industrial enterprises.

President Wltelan of tlie I'nited Cigar Stores Co.. to
which tho Supremo Court has just given n clean bill of
health by forcing out the American Tobacco Co. and twenty-eig- ht

from ownership therein, tells his
(riends that manufacturing and retailing nro the only line)
left for profitable enterprise,

Ho has hacked his opinion with his fortune and pur-

chased from tho defendant litigants all their remaining
United Cigar Stores Co, shares at under per share, thus
assuring himself practical control of the business ho has
been all his life developing.

What his profit in the future may bo is not of such
general interest as is n valuation of the business principles
which enable this company to cut tho prices of standard
goods 15 to 20 per cent, proclaim that a nickel in the dollar
is all the retail profit it seeks, and yet maintain the faith
that retailing is to bo in this country one of tho great bases
for investments.

The principles under the United Cigar Stores business
appear to be these:

1 Mako your direetois your partners, pay them
a percentage of the profits, but only from the growth
of tho business; nnd permit them to have no other
business life or thought.

The business must bo of such size that it can
command tho lowest prices at wholesalo and sell at
the lowest prices ut retail, making the quickost turn-
over and insuring tho freshest goods; and can also
command Vho best brain staff in every department
from storo renting and turnii-lun-g to counter work,
when: every lost motion must be eliminated.

.1 Capital must be maintained requisite to meet
every problem of change or growth.

study of this field becomes important to financial.
investment and business interests, because therein some

if

is

at

of these their highest took most a store that cheap
to to

Tho to capital j RC h or
to superintend stock

work A third or lower degree both " dreaming waste
labor brain and hand.

With the tremendous accumulation capital through-
out tho civilized world credit is fleeing great names and
passing to craftsmanship, which the combination
labor brain and hand.

Th late Field forced his partners out
of tho business when they bad accumulated an indepen-
dence. .1. P. Morgan said tho in the S, Steel
Corporation was to find a who did not require all
his time to spend income.

business of the United Cigar Stores begins with an
organization of forty to fifty teal estate experts that it has
taken years to train. This department costs I'.'OO.ono per

These experts study desirable business locations.
Trained watchmen with counters number j

and value, them as respects possible customers.
Thus fundamentally I'nited Cigar Stores has a gnt.sp
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on real estate problems such as is possessed by no other
institution in tho country.

This may be illustrated a recent incident in Connecti-
cut. An agent of the Cigar Stores real ectate department
valued up scientifically an idle property, leased it from its

owner, cut out the section desired a store, and
rented the balanco, so that the company had its store rent
free and $1,500 per annum besides.

Jewelry stores, restaurants and many other forms of
business are occupying property owned in fee, or under

ar lease by tho United Cigar Stores Co. Tho company
knows exactly the value of such locations to its own busi-
ness, and nnylKKly else can afford to pay more ho can have
tho the cigar store moves elsewhere, and the com-
pany keeps the real estate profit.

The real estate investments of this company stand on
its books at $245,000. An of $10,000,000, or the entire
par value of the corporation shares, would not be looked at.
It is this real estate investment which it planned to
capitalize at $10,000,000 for tho benefit the stockholders
and expand by sales of bonds in

It will not, as has been erroneously reported, sell the
same to its stockholders; for the company is in no need of
money. It is said to have times more than a couple of
millions in cash on hand.

Tho United Cigar Stores Co. aims to turn its business
every fortnight and tho central organization knows the
daily demand for every brand of goods. The central ware-hous- es

are not permitted to keep over 15 days' stock. Little
need has the company for capital, considering that it sells
for cash; but like every business it can find uses for reserve
funds, and especially when it is doing a tremendous real
estute business must necessarily, for purposes of
economy, expand beyond tho lines of its own trade.

Tho United Cigar Stores Co. can claim no credit in in-

vention for the economical siz of its stores. This was an
adaptation from London. In the days a retail merchant

principles nppear to have reached any kind of was enough and
development dato. big enough. Space seemed havo value irrespective of

old system was raise by the credit of wlial might make of it. If his store was wide,
names of directors, who engaged the deep, he spread out his or dressed up empty cases to
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of

of

means of
of

Marshall steadily

difficulty 1".

president
his

Tho

annum.
automatic, tho

passers-b- y

the Co

and

com.

lUTlerly

Bmh com.

anil

Mlnltiu

Ijelanare, quarterly.

July

July

July

June

June

July

fhj

ddlllonl
flnil

by

wealthy for

premises;

offer

now
of

Europe.

old

men

in the Handling or goods over large store spaces. But
should the United Cigar Stores Co. purchaso or rent 10)
feet of frontage and 150 feet of depth it would cut out of
that space exactly the cubic space needed to do its business
without any lost motion of human hands or feet. It would
consider it the highest economy to throw awav the balance
of the space if it could not be rented.

On this principle a Ixndon tobacconist multiplied his
stores, and to occupy vacant spaces restaurants were estab-
lished where expansion could bo had In the rear of street
entrance These are now worth $25,000,000 in tho city of1jndon alone and sell on tho London Stock Exchange as the
Lyons ItcstauratitB, Limited.

It takes time as well as talent to develop such a business
ns the United Cigar Stores Co. is now upbui ding, but the
future here should be watched and studied by business and
investment interests; for President Whclan be right in
his faith that manufacturing and retaling are to bo tho
basis in the future for tho profitable investments of this
country.

Dow, Jones & Co. Bulletins
arc in all wall-aqulpp- ad financial fficas

Watch for them! Study them!

Dow, Jones & Co.
Publishers of the Wall Street Journal

The Largest Financial Circulation In America
C. W. BARRON, President.

44 Broad Street Telephone Broad One
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CENTRAL TRUST COMPANY
OF NEW YORK

54 Wall Street

Statement of Condition June 14, 1912
RESOURCES

BondianrJ Mortgage,.. (1,569,328.95
Public Securities, Mar-

ket Value 5,542,881.25
Other Securities Mar-

ket Value 24,414,147.41
Loam 51,010,628.14
Real Estate 1,007,208.87
Cash in Banki 29,438,047.43
Cash in Vault 9,338,182.40
Accrued Interest 639,096.27

$122,959,520.72

LIABILITIES
Capital Stock $3,000,000.00
Surplus 15,000,000.00
Undivided Profits. . . 2,110,623.53
Deposits 101,425,301.59
Reserved for Taxes.. 192,499.80
Accrued Interest.... 1,226,602.53
Secretary' Check.. 4,493.27

Total, $122.959.520.72

omenta
JAMES N. WALLACE, President

E. FRANCIS HYDE. DUDLEY OLCOTT 2d,

BENJAMIN G. MITCHELL. GEORGE W. DAVISON,
MILTON ITRGUSON, Stcutuy

FRANK B. SMIDT, AuiiUnt Secretsry C. P. STALLKNECHT, Auirtsnt Seuttsry

$25,000,000
The Virginian Railway Company

First Mortgage 5r; Fifty-Ye- ar Gold Bonds

Dated May 1, 1912 Due May 1, 1962

Interest payable May 1 and November 1

Coupon bond of $1,000, $500 and $100 each, and fully registered bonds of $1,000, $5,000 and $10,000.

Callable, at a whole or in part, on any interest day at 1 10 and accrued interest

Application will be made to list these Bonds on the New York Stock Exchange
THE FARMERS' LOAN AND TRUST COMPANY. NEW YORK. TRUSTEE

Total now outstanding $25,000,000

Reserved for future acquisitions
under careful restrictions 50,000,000

Maximum authorized issue $75,000,000

The Virginian Railway Co. owns ant' operates 470 miles of railroad from Deepwater,
W. Va., through the Pocahontas and New River coal districts to Norfolk, Va. The con-
struction and equipment is of the hiphenl modern type. Although this is a new road,
only three years in operation, the Company's net earnings nave equalled or exceeded its present
interest charges every year except the first ar.d are steadily increasing. From a letter of Mr.
U. H. Broughton, President of the Company, and the independent reports of Mr. L. V.
Loree, the President of the Delaware & llud.-.o- Co., Mr. I. C. White, State Geologist of
West Virginia, and Mr. W. H. Coverdale, Consulting Engineer, copies of which will be sent
upon request, we summarize as follows:

First Mortgage on entire present properties) including terminals and equipment
(except for $2,437,000 equipment notes, due serially, 1912-191- 8, on a part of the
equipment). Will also cover all after-acquir- ed property.

Actual cash cost of these properties more than $50,000,000, or about twice the total
funded debt ($27,437,000).

These bonds are outstanding at the low rate of about $32,000 per mile, after deduct-
ing net cost of tidewater terminals and equipment under the mortgage.

Net Earnings, Twelve Months to February 29, 1912
Fiscal year to June 30, 1912 (4 months estimated)
Fiscal year to June 30, 1913 (estimated)

Present Interest Charges (Including interest on these bonds),

Rapidly Growing Business.

Year ending June 30, 1910

Year ending June 30, 1911

Present annual rate
Estimate for 1913

Estimate for 1914

930,000

Coal tonnage to the road, as now constructed, is at four billion
(4,000,000,000) tons. The Pocahontas and New River veins contain the best
bituminous coal in the United States. The by reason
of its low grades and equipment, can successfully compete with any rates
to tidewater, and will continue to obtain a large percentage of the in-
evitably great development of this tonnage. This road also traverses large agri-
cultural and timber

The has no debt. There is for equipment and
improvements cash, all requirements for 1912.

Having sold over $24,000,000 of the $25,000,000
we offer the remainder subject to advance in

AT 99 AND INTEREST, YIELDING OVER 5 PER CENT

Tunpornry nrgntiabtr rtcf)pti of Ihe Xatiannl City Rank
vill be drlhrrcd pending the delivery of cngrnxed bond.

All Irani mutter relating to thi inur hate brcn paired upon by our couniil
Meter. White i- - Cne of Xric York or Mrrr. flopc. Gray if Oorham of Ronton.

NATIONAL CITY BANK

DREXEL & CO.

Tonnage

2,141,000
3,400,000
5,000,000
6,000,000

Earnings
$2,063,190
3,671,224
4,850,000

1,
payable at the

Trust 16 Wall New York
AmcrlciD Telephone A Telegraph 'J;.. Collateral Trust Mor-

tise it.
American Telephone A Telegraph Co., Dividend Coupon.
Arkansas Valley Sugar Beet A Irrigated Lund Co., Sinking

Fund Si.
Atlaatlc A Danville Hallway Co., Ut Mortgage v
Brooklyn City Ik Newtown Railroad Co., 1st Mortgage 5.,

Dividend Coupons.
Buffalo A Niagara HalW Klectrlc Ky Co., Ut and 2nd Mtge. Si,

Cambria Puel Co., Purchase Money Mortgage fn.
Central Kailroad Co., o( South Carolina, Ut .Mortgage St,
Chamber ol Commerce Safety Vault, 1st Mortgage,
Chicago A Kaslern Illinois Kailroad Co.. Kef. and Imp. 4v
Chicago, Memphis A Cull Railway Co,, 1st Mortgage Ss,
t'hino Copper Co., 1st Mortgagees.
Cobalt Hydraulic Power Co., Ut Mortgage! Kinking Fund 6.
Coney Island A Brooklyn Railroad Co., Consolidated Mtge. 4s.
Coonley Manufacturing Co., 1st Mortgage Gold 6s.
Connor Lumber & Land Co., 1st Mortgage 6s,
Corona City Water Co,
Denver, City of, All Issues.
Denver Omnibus A Cab Co., 1st Mortgage 6s.
Detroit A Toledo Shore Line Kailroad Co., 1st Mortgage 4s,

East Jersey Water Co., 1st Mortgage Ss,
Rait Liverpool, City of. Water Works 4s.
Kllrabath.Clly of, Adjustment. 4s.
Kltiabethtown lias Light Co., 1st Mortgage 4S.
Kqnltsble Life Assurance Society, Debenture Mortgage.
Kvansvllle A Indianapolis Kailroad Co., 1st Consolidated os.
Kvansvllle A Indianapolis Kailroad Co., Ut Mortgagees.
Kvansvllle A Terre Haute Kailroad Co., Ut Consollilnted 6s.
Kverett Water Co.. 1st Mortgage Ss.
Pelltmere Farms Co., 1st Mortgage Sinking Funds 64.
Pellsmere Parma Co., Debenture Mortgage bs.
Francisco Sugar Co., 1st Mortgage Sinking Funds Cs.

General Railway and Signal Company, 1st Mortgage 6.
(iray National Telautograph Co., (iold Mortgage bs.
Great Western Power Co,, 1st Mortgage 5s,
Greenwich Country Club, 1st Mortgage 4,
Gulf ft Ship Island Kailroad Co,, 1st Mortgage Ss.

Hocking Valley Products Co., 1st Mortgage Sinking Fund Ss,
Hudson Hlver Pulp Si l'apet Co., 2nd Mortgage 6s,

Indianapolis A Eastern Kailroad Co., Ut Mortgage Ss.
Indianapolis Water Co., Ut and Refunding Mortgage 4ls.

Co., Gold Notes 6s.
International Cotton Mills, Corporation 6s Con. Gold Notes,
lows Uas ft Klectrlc Co.
Ksnsas City Elevated Railway Co,, General Mortgage 4s and 61,
Kansas City Northwestern Railway Co.. 1st Mortgngr Ss
Keokre Consolidated Coke Co., 1st and Refunding Ss.
Kingston Consolidated Kailroad Co., 1st A Consolidated Mtge. 5s.

Coal Gross

$1,679,610
1,800,000
2,600,000

tributary estimated

produced Virginian Railway,
superior

therefore

districts.
Company floating available additional

$1,500,000 covering

above
price

$1,371,850

HIGGINSON & CO.

KISSEL, XINNICUTT & CO.

Coupons Due July 1912
Bankers Company, Street,

Intarborouch'Matropolltan

LEE,

I.eRov .t Caney Valley Air Line, 1st Mortgage Ss.
Llsk Manufacturing Co., Ltd., 1st Mtge, and Collateral Trust 6a.

Mexican Central Kallwny Co., Equipment Ss, Series 10.
Missouri 1'arirlc Railway, 2nd Mortgage Ss.
Montgomery, City of, All Issues.
Newport News Light A Water Co., Ut Mortgage Ss.
Ni'W York A Westchester Llehtln? Co.. Ut MnrtGraei. Ss
New York A New England Cement A Lime Co., Is t 6s.
nnrmiu iuv rsauroaa 1 n.,isr .Mortgage oe.
Norfolk A Western Kallwny Co., 1st Lien and General. 4s.
North I'latte Canal A Co., Joint 6s.
Northern Ontario Light A Power Co,, 1st
Northwestern Terminal Kallwny Co., 1st
Noxubee County, Court House Ss

Uorlgage

Colonlratlnn

Mississippi,

ortgsi6a.
irtgage 3.

Pacific Gas A Electric Co., Gen'l A Refunding Geld Ssrlss A Is.
Pacific Telephone A Telegraph Co., Gold Notes July 5.
Han American Trans Continental, Debenture Ss,
Phlllpplni' Railway Co., Ut Mnrtgngo4s.
Pittsburgh Coal Co., of Pennsylvania, Sinking Pund 9s. .
Pontlac, Oxford-Norther- Railroad Co., 1st Mortgaga 6s,
Portsmouth Street Railroad A Light Co., 1st Mortgage Ss.
Purity Malt Brewing Ut Mortgage 6s, July 31st.

Kuhway, City ol, Water Works 4s.
Rock Uland Improvement Co,, Equipment 4H Series A,
Rogers Brown Iron Co., Ut and Refunding Mortgaga Ss,
Rogers Light A Water Co,, Ut Mortgage 6s,

St, Louis Iron Mountain A Southern Ry. Co., Unifying ft Rst. 4a. fSt. Louis Rocky Mountain PuciHo Co.. 1st Mortgage Ss.
St, Louis A. Snn 1'rancisco Kailroad Co., General Ss.
St Louis ft San Francisco Railroad Co., General 6s,
St, Louis A San Francisco Railroad Co., Consolidated 4a.
St. Louis, MemphU A South Eastern Railway Co.. 1st Mnr. 4.St. Louis A Southwestern Railway Co,, 2nd Mortgage Income 4s.
Santa Barbara Gas A Electric Co., Mortgage 6s,
Shebotgan Light A Powrr Co.. Ut Mortgages Ss,
Southern Hell Telephone A Telegraph Co., let Mortgaga 3s.
Southern California Edison Co,, 1st Mortgage Ss.

Texas A- - Pacific Rnilwny Co., (Louisiana Division St.)
'l imes Printing, Ut Murtgago6ii,
I'ulr Guarantee Trust Co., ol St. Louis, Mn2t.
Tlrr Water Co., Ut Mortgage 6s,
United Coat MlnlmrCo., 1st Mortgage 6s.
1'nili'd ims A Electric Co., 1st Mortgage 5s.
United States Brewing Co., Debenture 6s,
Westchester Electric Railroad Co.. Ut Mortgaga 3a.
West hcrwlck Water Supply Co., 1st Mortgaga 5s,
Western Electric! Co , Ut Mortgage Ss
Western Mar) land Railroad (Rec Certificates) Ss,
Westlnghousc IlivctrlcA Manufacturing Co., Debenture. Mtga. is.
Wheeling & Lako Erie Railroad Co., Equipment 9s.


